STATE OF MAI NE Docket No. 98- 356
PUBLI C UTI LI TI ES COVM SSI ON
May 21, 1998

PUBLI C UTI LI TI ES COW SSI ON NOTI CE OF | NQUI RY
Regar di ng Provi si on of
Payphone Service in Mine

VELCH, Chair man; NUGENT and HUNT, Conmm ssioners

l. SUMMARY

In this Inquiry we will determne the state of the
conpetitive payphone market in Maine and devel op information
regardi ng the possible need for public interest payphones (PIPs).

11. BACKGROUND

Section 276(b)(2) of the Tel econmuni cati ons Act of 1996
(Tel Act) instructed the Federal Conmunications Conm ssion (FCO
to determ ne whether "public interest payphones, which are
provided in the interest of public health, safety, and welfare,
in | ocations where there would not otherwi se be a payphone”
shoul d be mai nt ai ned.

The FCC addressed the issue of PIPs in its Septenber 20,
1996, Order in CC Docket No. 96-128 (Payphone Order),
particularly in Paragraphs 264 through 286. The FCC ordered each
state to evaluate whether it nust take any neasures to ensure
t hat payphones serving inportant public interests will continue
to exist in light of the changes ordered by the Tel Act .

The FCC further directed each state to evaluate whether it nust

take any neasures to ensure the existence of PIPs and left it to
the discretion of the individual states as to howto fund a PIP
program so | ong as the funding nechanismfully and equitably

di stributes the cost of such a program and does not involve the

use of subsidies prohibited by Section 276(b)(1)(B) of the

Tel Act .

I11. INQUIRY TO DETERMINE WHETHER EFFECTIVE COMPETITION IN THE
PAYPHONE INDUSTRY IS PRESENT IN MAINE.

The FCC adopted the following definition for a PIP in
par agraph 282 of its Payphone Order: a payphone which (1)
fulfills a public policy objective in health, safety, or public
wel fare, (2) is not provided for a | ocation provided with an
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exi sting payphone contract, and (3) would not otherw se exist as
a result of the operation of the conpetitive marketpl ace.

I nterested persons are asked to state what considerations or
evi dence, including quantitative evidence, |eads themto believe
that subsidized PIPs are either necessary or unnecessary in the
state of Maine. Further, if possible, suggest what indicators
m ght be used to determ ne the geographic | ocation and nunber of
PIPs (e.g., highway traffic problens, incone data by census bl ock
[ per haps cross referenced with nmeasures of existing conpetitive
payphones]). W also seek comrent on approaches and standards
t hat have been adopted or considered in other states, and the
applicability of such approaches in Mine.

In addition, incunbent |ocal exchange carriers and al
payphone providers with nore than 10 payphones w t hin Maine nust
provi de the foll ow ng information:

1. How many payphones di d your conpany have in Miine on
March 31 of each of the past three years (1996-1998)7? Pl ease
provide this information broken out by exchange or nunicipality.

2. What is the coin rate for a local call at each of your
payphones? |If this amount differs at various payphones, give the
aggregat e count of payphones chargi ng each anmobunt. Has the rate
changed in the past year?

3. VWhat criteria does your conpany enploy in deciding
whet her to renove any existing payphones?

4. Pl ease provide a list of the locations of all payphones
t hat have been renoved since March 31, 1996

5. Pl ease provide a list of all payphones that have been
identified for renoval in the next 36 nonths.

I1V. CONCLUSION

Witten responses to the questions raised in this Inquiry
and any other comments shall be filed with the Adm nistrative
Director no later than June 15, 1998.

Shoul d the Commi ssion, after these filings, determ ne that
Pl Ps are necessary, then a subsequent round of comrents and reply
comments will be sought, likely in the context of a rul emaking.
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A copy of this Oder will be sent to all providers of
payphone service in Mine.

Dat ed at Augusta, Maine this 20th day of May, 1998.

BY ORDER OF THE COWM SSI ON

Dennis L. Keschl
Adm ni strative Director

COWM SSI ONERS VOTI NG FOR: Wl ch
Nugent

COWM SSI ONER ABSENT: Hunt



